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Trade Agreements and Health:
Addressing Chronic Noncommunicable
Diseases (CNCDs)

Workshop on Private Sector Response to NCD Declaration

Prepared by :
Sandra Plummer
Deputy Programme Manager
Health Sector Development
Caribbean Community Secretariat

Activity jointly sponsored by PAHO and the Caribbean Association of Industry & Commerce (CAIC)



FOCUS OF PRESENTATION
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1 Background on NCDs
7 WTO-Structure and Function
- Health Related Agreements

1 CSME- Structure and function

-Health Related Issues
EPAs- Structure and Function
Trade Agreements and Follow-Up to POS Declaration
Approaches into incorporating Health Issues into Trade
Management of NCDs
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Recommendations



RATIONALE FOR FOCUS ON NCDS
N

Caribbean Cooperation in Health (CCH)



Leading Causes of Death in CAREC Member Countries
I 198 190 1% 7000

1 Heart disease Heart disease Heart disease Heart disease

2 Cerebrovascular Cancers (@AV/D) Cancers
disease

3 Cancers (@AV4D) Cancers (@AV4D)

4 Diabetes Diabetes Diabetes Diabetes

5 Hypertension Hypertension Hypertension AIDS

6 Accidents ARI Accidents Hypertension

/7 Acute Resp. Accidents ARI Accidents
Infections

8 Nutritional Diseases of AIDS Assault
deficiencies Urinary sys.

NCDs- 5 leading causes of death. Only since 2000 has AIDS has risen to the top 5



Prevalence of Diabetes, Hypertension and Obesity in Barbados
St. Lucia and Jamaica, (self reported) 1992-1995

Disease
Prevalence
(%)

Diabetes

Hypertension

Obesity

Barbados

M F
8.18 9.48
31.82 33.81
14.24 40.00

St. Lucia

2.63

27.33

8.30

8.86

30.94

28.43

Jamaica
M F
10.18 14.74
21.09 27.61
8.88 34.81



Economic Burden of Diabetes in Selected

oo Couoic ooy

ELEINER Barbados Jamaica
Direct Cost 12,788,055 54,740,590 7,052,427,167
Indirect Cost 10,523,286 7,203,470 1,354,880,911
Total Iin Local 23,311,341 61,944,060 8,407,308,077

Currency

Total in US$ 23,311,341 30,972,030 140,121,801



Economic Burden of Hypertension in Selected
Caribbean Countries (2004)

Bahamas Barbados Jamaica
Direct Cost 20,863,811 76,941,170 8,480,679,227
Indirect Cost 16,339,814 44,590,030 3,017,325,600
Total in Local 37,203,625 121,531,199 11,498,004,786

Currency

Total in US$ 37,203,625 60,765,600 191,633,416



Recommendations of the Regional Strategy on NCDs

x>~ 2

Fiscal policies. Price
has strong implications
for food purchasing
behaviour, therefore -

iIncrease physical
activity mainly in
children:;



Presenter
Presentation Notes
Use of taxation on foods high in fats, sugars, and calories and processed foods as a preventative measure is dependent on ability of Member States to influence consumer choices


TRADE,HEALTH AND NCDS
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Presentation Notes
When looking at health trade and NCDs we need to look at trade at all levels:- national , regional and international


World Trade Organisation
N



W TO: Ministerial Council

Trade Policy Dispute

Settlement
Body

Trade and Council
Environmen for Trade
t in Goods

Committees on

Market Access
Agriculture
Sanitary and
Phytosanitary
Technical
Barriers to
Trade
Subsidies and
Countervailing
Measures

General
Council

Council for
Trade-Relate
Aspects of
Intellectual
Property Rights

Trade
Negotiations
Committee

Council
for Trade
in
Services



CARICOM Single Market and Economy
_r—

0 The CARICOM Single Market and Economy is intended to benefit the
people of the Region by providing more and better opportunities to
produce and sell our goods and services and to attract investment. It will
create one large market among the participating member states.

0 The main objectives of the CSME are: full use of labour (full employment)
and full exploitation of the other factors of production (natural resources
and capital); competitive production leading to greater variety and
quantity of products and services to trade with other countries. It is
expected that these objectives will in turn provide improved standards of
living and work and sustained economic development
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The CARICOM Single Market and Economy is intended to benefit the people of the Region by providing more and better opportunities to produce and sell our goods and services and to attract investment. It will create one large market among the participating member states.��It is expected that these objectives will in turn provide improved standards of living and work and sustained economic development


CSME: COTED AND COHSOD

0
Elements of CSME:

7 Free Movement of goods and services
o Right of Establishment

0 Common External Tariff

o Free Circulation of goods

7 Free Movement of Capital

7 Common Trade Policy

1 Free Movement of Labour



CARCIOM-EU External Partnership

—rAgreement

0 Integral Part of Cotonou Agreement 2000 signed
by ACP countries

0 Cotonou has central objectives of:
0 poverty reduction
o sustainable development and

0 progressive integration of ACP countries into world
economy



CARCIOM-EU External Partnership

—rAgreement

Elements of EPA (as defined by EU)

0 Trade will be WTO compatible

o Reinforce ongoing integration movement CSME
1 Promote foreign Investment

o Lower price paid for capital and intermediate
goods



CARCIOM-EU External Partnership

—rAgreement

HOWEVER:

o DEVELOPMENTAL SUPPORT FROM EU SEEMS TO
HAVE BEEN MINIMISED IN TERMS OF
COMMITMENT

0 ACADEMICS AND OTHER STAKEHOLDERS CALLING
FOR A REVIEW OF TERMS INITIALED BY CRNM ON
DEC 1, 2007

0 SIGNING OF AGREEMENTS ORIGINALLY SLATED
FOR MARCH 15, POSTPONED TO APRIL AND
NOW TO JUNE



Joint CARIFORUM-EC Council

Power to take decisions in respect of all matters
covered by Agreement- Decisions binding

Trade and Development Committee (Art 4)

( Wide powers for supervision, monitoring and
implementation)

Implementation Committee

Special Committee on Customs Co-Operation and Trade
Facilitation

CARICOM-EC Parliamentary Committee

(Promote exchange of views)

CARIFORUM-EC Consultative Committee

(promote dialogue among social partners and stakeholders)




N
WHAT DO ALL THESE TRADE

AGREEMENTS MEAN FOR THE
CCARIBBEAN AND FOLLOW UP
TO THE DECLARATION ON
N@DAY




Declaration of Port-of-Spain:

NCD SUMMIT
N

. Our support for the efforts of the Caribbean
Regional Negotiating Machinery (CRNM) to pursue
fair trade policies in all international trade
negotiations thereby promoting greater use of
indigenous agricultural products and foods by our
populations and reducing the negative effects of
globalisation on our food supply;



- @ 0 0V
7 OPPORTUNITIES FOR ACCESS TO TRADE AND
PRODUCTION OF NUTRITIOUS FOODS

0 OPPORTUNITIES TO ENHNACE REGIONAL
INITIATIVES

0 CHALLENGES-REDUCING THE AVAILABILITY OF
UNHEALTHY FOOD



Globalisation affects
several spheres |
of development
including
food and nutrition

Dietary intake
changing
From diets rich in
Fibre to diets
High in fats,
refined sugars
and salt
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Presentation Notes
Over the past few decades globalisation has led to the transformation of food markets through the rapid growth of processed foods. Multinational companies have established foreign presence to harness the potential of a huge market e,g Mc Donalds and Coca COla


46 % of beverages
and tobacco

80% of regional
production
of items such as
aerated beverages,
unsweetened
biscuits and beer
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CARICOM absorbs about 20% of its total domestic exports. In 2004, 85% of animal and vegetable oils and 46% of beverages and tobacco is absorbed intra-regionally with the Region absorbing 80% of regional production of items such as aerated beverages, unsweetened biscuits and beer. (CTIR, 2005)

The CARICOM region as a whole is a net importer of food. The food situation in Trinidad and Tobago gives a general picture relating to the net importation of food although the volume of trade by food category may differ from Member State to Member State. Figure 1 indicates that Trinidad is a net importer of cereals, milk, and oil crops. 



The Available data for 2000-2004 revealed that there was a general increase in the value of the Region’s total imports of food over this period and the absolute value of these imports increased from approximately US$ 1.3 Bn in 2000 to US$1.5 Bn in 2004. The data also revealed that for CARICOM as a group, the importation of food was approximately 12% of the total import bill. (CTRI Report, 2005)

For the period 1995-2004, CARCIOM recorded negative trade balances with respect to its global trade in the commodities which are classified under the S.I.T.C  “Section 0” Trade in Food and Live Animals 

The negative trade balance increased from minus 191.9m US$ to 491.1m US$ between 1995 and 2004.(CTIR, 2005)




Food Supply, Trinidad and Tobago 2004
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TRADE HEALTH AND NCDS in the CSM

The Community’s

Article 226 of W EEELl
underpinned

revised Treaty- by policies,
Authority to take instruments and

Action; to protect measures
Human, Animal or
Plant Life / Health

CSM launched in
January 2006

Authorised exception
of
non-application of tariff
and

non-tariff barriers
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CSM launched in January 2006 and now operational in all CARICOM Member states except Bahamas, Haiti and Montserrat

Community Trade Policy is “ the sustained growth of intra-community and international trade and mutually exchanges of goods and services among the Member States and between the Community and Third States (Chapter 5, Revised Treaty of Chaguaramus)

The Community’s trade regime underpinned by policies, instruments and measures in respect to goods which affect the liberalisation of trade, among participating states and the establishment  and operationalisation of a common protective policy. E.g Common External Tariff, Para-tariffs, Price Control Measures and Rules of Origin.

Authorised exception of non-application of tariff and non-tariff barriers

 Article 226 of revised Treaty- Member States have authority to take action to protect human, animal or plant life or health  (E.G)  In 2004, 85% of animal and vegetable oils and 46% of beverages and tobacco absorbed intra-regionally

80% of items such as aerated beverages, unsweetened biscuits and beer produced in region is absorbed in region
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Results of Review of Some Trade Data

Review of Trade data shows that CET established at a high rate for some foods such as sugar, edible fats and oil, sugar confectioneries, fish and poultry have allowed some countries, viz T&T, Barbados, Jamaica, Belize and Guyana to engage in these goods within the CSME.

Some countries have been grated a waiver by COTED on selected items for an indefinite time e.g. some OECS countries and Barbados

National tariff: free or 5% or 10%( Applied Rate)






PROCESSED CEREALS

SUGAR (40%)

CET

SUGAR CONFECTIONERIES

20 %

CHOCOLATE
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Regional economic Integration has been adopted as a policy in different regions to respond to the developmental challenges. 

In addition to the obvious benefits of trade, regional integration provides a platform for more effective integration in the world economy and in that regard, is a particularly important medium for enhancing competitiveness of small economies (CTIR,2005)


EDIBLE OILS g

40%
(min)
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Presentation Notes
The low import of tariffs in some Member States make some of the food products not recommended for consumption, easily available to the population and is counter-productive in utilizing high tariff barriers as a mechanism for influencing consumption of nutritious foods in those countries and the region as a whole.




OPPORTUNITIES FOR TRADE IN FOOD

PRODUCTS
N

TRADE
0 Under WTO Rules Region can use Bound Rates

under a Common External Tariff (CET)
1 Undesirable foods can attract internal taxes

1 Caribbean like other developing countries calling
within WTO for special treatment of goods that are
important to food security



OPPORTUNITIES FOR TRADE IN FOOD

PRODUCTS
N

Agriculture

0 Under WTO Agreement on Agriculture calls for
removal of domestic subsidies

7 AoA speaks to access and availability of
agricultural goods not based on decisions of
nutrition

1 CARICOM region could facilitate trade in
nutritionally favourable foods through domestic
agricultural support policies

7 Net Food importing developing countries could
request aid to develop agriculture sector



TRADE STRATEGY

Defensive Interests

Trade Dilemma Same goods being
produced and traded by

CARICOM Member
States within the CSME
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Restriction of selected food items possible termed to contribute to obesity and NCDS  

In order to influence public policy towards consumption of more nutritious foods , regional companies which trade in high fat, high salt, high sugar  food poducts should be engaged  in discussions relating to the production  of more healthy lines of products.

Approaches into Incorporating Health Issues into Trade

Examples of trade in Goods

CET rates of selected foods (milk, cereals, oils and fats)- bound and applied rates

Non-tariff barriers (SPS)

Trade Dilemmas

	 	sugar, soft drinks, alcohol,

	 subsidies in agriculture by US and EU

Gym Equipment

Medications for NCDs



Non-tariff barriers- although a product meets regional standards, many non-tariff barriers can be put in place to prevent trade within the CSME 

e.g. countries must send:

- official animal health and zoonotic disease status with reference to its OIE membership and diseases reporting status

-description of animal diseases, prevention, surveillance, monitoring and control being practiced

-description of food safety systems including veterinary drug/hormone monitoring programme traceability programme, residue analysis

- Description of veterinary services structure organisational infrastructure and capability to administer and implement internationally acceptable systems

Need to visit country to verify same

We already talked about sugare , soft drinks and alcohol

Mr Atkins will speak on the issues on subsidies in Agriculture by EU and US

Non-tariff barriers- although a product meets regional standards, many non-tariff barriers can be put in place to prevent trade within the CSME 

e.g. countries must send:

- official animal health and zoonotic disease status with reference to its OIE membership and diseases reporting status

-description of animal diseases, prevention, surveillance, monitoring and control being practiced

-description of food safety systems including veterinary drug/hormone monitoring programme traceability programme, residue analysis

- Description of veterinary services structure organisational infrastructure and capability to administer and implement internationally acceptable systems

Need to visit country to verify same

We already talked about sugare , soft drinks and alcohol

Mr Atkins will speak on the issues on subsidies in Agriculture by EU and US




Reducing the Availability of Unhealthy

Foods
S

0 Promotion of Healthy lines of Foods at affordable
prices

7 Examining the situation of CET in CARICOM

7 Results of the KAIRI Study on CET



PE in Schools and
Work Sites
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Must be accompanied by PE in schools and Worksites




Management
Of
NCDs

Negotiations with
Pharmaceutical
Companies
(TRIPS)

Medications
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In addition to diet and exercise, NCDs managed by medications



Duty-free importation of drugs ( St Lucia)



Negotiations with pharmaceutical companies (TRIPS)

go


Regional Trade-

COTED (CSME
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 Establish regional platform for issues to be negotiated during future multilateral and bilateral agreements- bringing to focus regional concerns



Bilateral Agreements could be built around regionally identified  concerns 


Make food
Needs of production

tourist more cost-
industry effective
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In order to have greater access to locally produced nutritious food, emphasis should be placed on making food production more cost-effective

Additionally, emphasis should be placed on health promotion and disease prevention to influence consumer behaviour and food choices

However regional companies which trade in goods (high salt, high fat, high sugar ) should be engaged in discussions relating to the production of more healthy lines of products

The issue of the expectation of tourists re availability of foods need also to be taken into consideration


TORs of TAG to include,
inter alia, policies _ Establish a Technical

In agriculture, Advisory Group
health and trade

RECOMMENDATIONS

Feed recommendations
of TAG
to wider regional
consultation
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Recommendations

Establish a Technical Advisory Group to examine issues, identifying the nexus between trade, agriculture and health

TORs of TAG to include, inter alia, policies in agriculture, health and trade which support each other and address issues of NCDs

Feed recommendations of TAG to wider regional consultation among trade, health and agriculture officials

Develop ‘non-paper” based on recommendations from TAG




=
Send
B ccomTendations
I from .
regional consultation(s)
to COTED

RECOMMENDATIONS

Actively promote
Health Promotion
and
Disease Prevention



Presenter
Presentation Notes
Send recommendations from regional consultation(s) to COTED

Mainstream health-related trade issues into regional framework for trade (CSME) as well as bilateral trade negotiations



Simultaneously, actively promote Health Promotion and Disease Prevention  (Behaviour Modification) to influence consumption and consumer preference
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Presentation Notes
The outcome of the regional consultations and sensitization of personnel negotiating trade agreements should lead to trade negotiators being able to utilise the public health clauses in international trade agreements  to argue for trade conditions which are not contrary to those being promoted by the health sector. Trade agreements could be accompanied by related health agreements as is done by Canada.



In Conclusion

To reiterate, the high prevalence of Non-Communicable Diseases in the CARICOM Region is cause for alarm and should be addressed as a matter of urgency.  However, discussions must move beyond health to other sectors such as trade, agriculture and education thereby facilitating convergence of polici3s among the health sector.
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